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Defining Our Current Market

Where are we? What do we know?

YOU ARE HERE

|

US Beet (California)
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Mexico

Sep

US Domestic Production Known

Focus Shifts to Imports... how will
we now manage the deficit?

S/U Ratio Fixed until March 31
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Domestic Supply

US Beet Sugar Production — A Record!
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Farm Service Agency. SMD Report. USDA. Retrieved February 8th, 2024, from https://www.fsa.usda.gov/programs-and-services/economic-and-policy-analysis/dairy-and-sweeteners-analysis/index
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Domestic Supply

US Refined vs Raw Pricing

= How did the market react in
similar years (2017)?
= Beet/Raw Spread: -2.00 c/LB
= Squeezed refining margins
=  World Market Exports

= “Is this another one of those?”

= 2024 vs 2017, what is different?
=  Fewer Mexican refined imports
= US Sugar/Imperial Merger
=  Mexico is taking the surplus!
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Economic Research Service. US Sugar Crop Production and Sugar Production..., Table 4. USDA. Retrieved February 8t, 2024, from https://www.ers.usda.gov/data-products/sugar-and-sweeteners-yearbook-tables/
Economic Research Service. US Sugar Crop Production and Sugar Production..., Table 5. USDA. Retrieved February 8, 2024, from https://www.ers.usda.gov/data-products/sugar-and-sweeteners-yearbook-tables/
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Domestic Supply

US Cane - Louisiana Sugar Production Growth
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~100,000 acreage increase in past
10 years

Crop variability will increase

Refining capacity in LA is
expanding

Economic Research Service. US Sugar Crop Production and Sugar Production..., Table 15. USDA. Retrieved February 8th, 2024, from https://www.ers.usda.gov/data-products/sugar-and-sweeteners-yearbook-tables/
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Imported Supply

Mexico — How much sugar will they have for the US?

US S&D 2023/24 proj. Mexico S&D 2023/24 proj. Adj. Estimate
Beginning stocks 1,842 Beginning stocks 835 835
Total production 9,351 Total Production 4 875 4,500
Beet sugar 5,327
Cane sugar A Total Imports 547 120
Total imports 3,327
Tariff-rate quota imports 1,612 Total Supply 6,258 9,455
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| Mexico 799 1 Deliveries 4,649 4,649
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Total supply 14,520
. ———————— -
- 4
Deliveries for domestic use 12,555 Ending stocks 899 806
Stocks-to-use ratio 16.79 17.33
Total use 12,715
Ending stocks 1.805 Targeted Stocks (2.5 Months) 969 969
e e s bifference ) (63

USDA. February 2024 WASDE Report. Retrieved February 8t, 2024, from https://www.usda.gov/oce/commodity/wasde




US Demand

US Exports to Mexico
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US Demand — In a Broader Context

Sugar in the Eyes of the Buyer

< CORN MAR24 ICE SUG16 MAR4 -2723% WHEAT SRW MAR24 ICE SUG16 MAR4 -27.05% SOYBEANS MAR24 ICE SUG16 MAR4

What is different now?

Interest rates have increased

=  Supply chain issues abated

Relative prices on goods have gone
down

May Sep

06-Feb-2019 - 07-Feb-2024 [

LSEG Workspace. Charting, Relative Performance of Corn, Wheat, Soybean Continuation Months against SFSc1. Retrieved February 7th, 2024




US & World Raw Sugar Prices
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LSEG Workspace. Price History, SBc1. Retrieved February 8th, 2024
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Ending Stocks

Stocks Sufficient... at a cost...
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Foreign Ag Service. Sugar Monthly Import and Re-Export Data. USDA. Retrieved February 9t, 2024, from https://usda.library.cornell.edu/concern/publications/tq57nr00k?locale=en#release-items
Farm Service Agency. SMD Report. USDA. Retrieved February 8th, 2024, from https://www.fsa.usda.gov/programs-and-services/economic-and-policy-analysis/dairy-and-sweeteners-analysis/index

How are ending stocks being
solved?

Tier 2 Imports are simply a
result
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